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qualified loss to India. A very Iflfcle
consideration, however, will show that tES"
difference is illusory. Indian pensioners are
not paid with gold and silver sent from India.
(India is a net importer of gold and silver).
They are paid in England out of the proceeds
of drafts <5n the treasury at Calcutta which
are offered for sale in London by the Secretary
of State. These drafts are bought by
merchants who desire to import (say) cotton
or wheat from India. The difference then
clearly amounts to this. If the pensioner
lived in India he would, with the money he
received, make numerous small purchases of
commodities and services to be supplied to
him by shopkeepers, coolies, and so forth, in
India. If, however, he lives in England, the
money received is utilised by English im-
porters to make large wholesale purchases of
such commodities as cotton, the price of which
consists of payments made to cotton growers,
carriers, clerks, and so forth. In the latter
case, indeed, there would seem to be, if any-
thing, a smaller total loss to the country, as
the energies expended in retail services are
more wasteful as a rule than those devoted to